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Primary Wool Co-operative Limited 
 
ANNUAL RESOLUTION BY DIRECTORS OF A COOPERATIVE COMPANY 
 
 
 
It was the opinion of the Board that Primary Wool Co-operative Limited has through the year ended 
30 June 2018 and since the date of the registration of the Company under the Cooperative 
Companies Act 1996, been a Cooperative Company within the meaning of that Act on the following 
grounds: 
 

a) The Company carried on as its principal activity a cooperative activity as that term is defined 
in the Cooperative Companies Act 1996; 
 

b) The Constitution of Primary Wool Co-operative Limited states its principal activities as being 
cooperative activities; 

 
c) Not less than 60.7% of the voting rights of Primary Wool Co-operative Limited were held by 

transacting shareholders as that term is defined in the Cooperative Companies Act 1996. 
 
 
 
 
Dated this 29th day April 2019. 

 

 

 

 

 
M B deLautour                    H C Gardner           

 

 

 

 

 

 
H B deLautour   

 

  

J R Osborne 
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Primary Wool Co-operative Limited 
 
CHAIRMAN’S REPORT 

 
 
The 2018 season has seen a continuation of the low wool prices. With the massive lift in shearing 
rates relative to wool price, this has led to large amounts of wool being held off the market. CP Wool 
fronts the significant costs of handling, testing and storing wool on your behalf until it is sold. When 
wool is held or not sold this makes the CP Wool business difficult. 
 
We continue to believe we must strive to add value to our wool where possible and the NZ Yarn 
venture is for that reason. However, as you will probably know someone who has recently installed a 
synthetic carpet, it will be no surprise that NZ Yarn is still finding it difficult to generate the volume of 
orders it would like. NZ Yarn has been looking for further investors for some time and since balance 
date a sale of 12% of the company has been made to Hemp interests which will mean further 
interesting fibre developments and another point of difference. 
 
With no dividend being paid this year to Primary Wool Cooperative from CP Wool, the Cooperative 
has not been in a position to pay a rebate. However we did continue the subsidised woolpack scheme 
which in effect gave shareholders an average return on shareholding of 9%. We continue to get a 
good number of new shareholders, many of whom have not previously traded with CP Wool. 
 
Primary Wool Cooperative members transacted 119,000 bales of wool through CP Wool during the 
year. This has led to our members receiving over 100,000 new woolpacks with a retail price of 
approximately $12. The woolpack scheme has  transformed the standard of woolpacks used in the 
Industry from what it was 5 years ago when the number and condition of 2nd, 3rd and 4th hand packs 
were a disgrace. This is an initiative we are very proud of. 
 
Primary Wool Cooperative’s operating result has improved by $398,492, largely due to there being no 
rebate expense. Our overall financial results are largely driven by the results of our investment in CP 
Wool and in turn CP Wool's investment in the wool spinning mill New Zealand Yarn. Our share of the 
CP Wool result has improved by $1,560,018 compared to the previous year. 
 
The Directors have had another busy year particularly representing the Cooperative on the CP Wool 
Board. Janette Osborne has attended those meetings as an observer and has made a great 
contribution to discussion. She has subsequently joined the CP Wool Board, giving us three directors. 
Carrfields have also added a Director. 
 
The Directors thank Alan White and his staff who have had to cope with a lot of difficult issues 
throughout the year. 
 
   

 
 
 
 

M B deLautour 
Chairman 
















































